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On August 20, 1981, T had a telephone conversation with 

Sanford Katz, Esq., attorney for the Church of Scientology, New York. 

Mr. Katz called to say that the Church would only settle for the amount 
paid in by Donald and Peggy Bear, which totals approximately $104,000.00 
and that the Church would not pay an additional $10,000.00. After re¬ 
peated questions as to whether the Church had ever agreed to pay 
$10,000.00 on top of the amount paid in, Mr. Katz admitted that it once 
had made that agreement but that Mr. Flynn had rejected the offer. 
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Mr. Katz again, as in previous telephone conferences, 
repeated the taunt that we should personally ascertain whether Donald 
and Peggy Bear were agreeing to settle since Mr. Flynn could not be 
trusted . 


Mr. Katz stated that 11 1 am looking forward to Mr. Flynn’s 
disbarment I asked him to repeat that statement and after he did, I 

repeated it and asked him if that was an exact quotation. He stated 
that it was. I said to him that that was a hell of one thing lor one 
lawyer to say to another lawyer since it is slanderous. I asked him for 
the underlying facts and after repeated requests for the facts that he 
had relating to any claim that he had that Michael Flynn had acted unpro 
fessionally, all he could say was that it was the way that Mr. Flynn had 
been conducting the settlement negotiations nationwide. Katz asserted 

settlement was Flynn’s way of cashing in and spreading 
I asked him whether he, on behalf of the Church, had or 
file a n y complaint with the Bar Association. Mr . ''Katz 
filed such a complaint. 


out his 1 o 5: s e s . 
was prepared to 
said he had not 


1 stated to Mr. Katz that 1 had an obligation to inform 
Mr. Flynn of his statements and he said "go right ahead.” 


Subsequently, I telephoned Michael Flynn and informed him 
of the substance of the above conversation with Sanford Katz, Esq. 
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